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*  EXPORT  VALUES  AS  PERCENT  OF  THE  NET  VALUE  OF  FACTORY  PRODUCTION 

(STRICTLY  COMPARABLE  VALUES  NOT  AVAILABLE  ) 
A  RATIO  OF  EXPORTS  OF  HEAVY  IRON  AND  STEEL  PRODUCTS  TO  PRODUCTION  OF  STEEL 
INGOTS  (EXPORTS  STRICTLY  COMPARABLE  WITH  PRODUCTION  NOT  AVAILABLE). 
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U.  S  DEPARTMENT  OF  AGRICULTURE 


The  export  value  of  processed  products  relative  to  THE  ESTIMATED 
net  value  of  factory  production  has  increased  considerably  since 
last  November.     Similarly  the  ratio  of  exports  of  heavy   iron  and 
steel  products  (scrap  excluded)  to  production  of  steel  ingots  has  in- 
creased from  around  5  percent  before  the  outbreak  of  the  present  war 
in  Europe  to  nearly  14  percent.     These  changes  in  the  relative  impor- 
tance of  exports  are  similar  to  those  following  the  start  of  the 
World  War  in  1914.     Industrial  exports  gave  considerable  support  to 
the  industrial  situation  during  the  first  quarter  of  1940,  when  pro- 
duction was  experiencing  sharp  curtailment. 
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SUMMARY 

The  outlook  is  for  seme  improvement  by  summer  in  the  economic  condi-  / 
tions  affecting  the  demand  for  farm  products.    Conditions  continued  their  down- 
ward  trend  in  March,  but  the  weakness  was  much  less  pronounced  than  in  January 
or  February,    The  decline  of  industrial  production  in  March  was  less  than  half 
that  of  either  January  or  February,  and  weekly  data  indicate  that  by  April  ap- 
proximate stability  had  beer  reached.    As  is  usual,  the  decline  in  consumer 
purchasing  power  has  lagged  behind  the  decline  in  productive  activity  and  has 
been  much  more  moderate.    The  demand  for  some  farm  products,  such  as  meats, 
fruits,  and  butter,  seems  to  have  been  af fected  to  some  extent  by  the  recession 
in  business,  although  the  various  commodities  show  mixed  tendencies  in  this  re- 
gard.   Consumer  income  probably  will  decline  more  before  turning  about, 
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Foreign  trade  statistics  disclose  a  wide  range  of  effects  of  the  war  in 
Europe  on  exports  of  domestic  farm  products.    For  some  of  the  major  expert  com- 
modities, such  as  tobacco,  fruits,  and  lord,  the  effects  have  been  decidedly 
unfavorable,  and  several  of  the  minor  ones  will  bo  similarly  affected  by  added 
import  restrictions  by  the  belligerents.    The  latter  include  canned  fruits  and 
vegetables,  the  exports  of  a  number  of  which  were  up  substantially  during  the 
first  6  months  of  the  war.     Elimination  of  Denmark  as  a  source  of  food  supplies 
for  the  Allies  may  eventually  improve  the  United  States  expert  market  for  pork 
and  evaporated  milk. 

The  general  level  of  wholesale  prices  of  commodities  in  general  con- 
tinues relatively  stable.    Although  the  more  sensitive  commodity  prices  weak-  ^ 
ened  from  around  mid-March  into  April,  spread  of  the  war  into  Scandinavia  was 
followed  by  some  recovery.    Additional  strength  in  wholesale  prices  is  expected 
to  accompany  the  bettor  industrial  situation  in  prospect  in  the  United  States 
for  coming  months. 


The  general  aver ago  of  prices  received  by  farmers  was  about  the  same  in 
mid-April  as  in  March*    Declines  were  indicated  fcr  meat  animal,  livestock 
product,  and  truck  crop  prices*     Increases  were  indicated  in  prices  of  grains, 
fruit,  and  miscellaneous  items.     Changes  in  cotton  and  poultry  product  prices 
were  small.    The  index  of  prices  paid  by  farmers  probably  was  again  unchanged 
at'  122  percent  of  the  pre -World  War  average  for  the  eighth  consecutive  month* 

Cash  income  from  sales  of  farm  products  increased  less  then  seasonally 
from  February  to  March,  but  remained  above  cash  income  for  the  same  period  of 
last  year.    Government  payments  tc  farmers  were  lower  this  March  then  last, 
and  this  reduction  may  have  offset  the  increase  in  income  from  sales  as  com- 
pared -with  a  year  ago.     Income  from  sales  is  expected  to  make  about  the  usual 
decline  from  March  to  April,     Government  payments  vail  continue  below  those  of 
a  year  earlier  for  several  months. 

A  summary  of  the  situation  by  commodities: 

Cotton:  Domestic  cotton  prices  held  fairly  steady  ever  the  past  month, 

about  2  cents  above  the  level  a  year  ago.    Mill  consumption  in 
March  continued  the  decline  which  first  appeared  in  January,  but 
recently  sales  of  unfinished  goods  have  substantially  exceeded 
mill  output. 

Wheat:  Domestic  wheat  prices  after  declining  in  mid-March  recovered  in 

early  April  almost  to  the  peak  levels  reached  in  December, 
Changes  in  wheat  prices  in  the  next  few  months  ore  expected  to 
depend  largely  upon  developments  in  the  foreign  political  situa- 
tion, weather  conditions  both  in  this  country  end  abroad,  and 
upon  the  volume  of  overseas  sales  of  North  American  wheat, 

Feed  grains:    April  1  stocks  of  corn  were  more  than  150  million  bushels  larger 
than  April  1  stocks  last  year,  indicating  another  record  corn 
carry-over.     If  farmers  carry  out  their  March  1  intentions  and 
the  growing  season  is  about  normal,  supplies  of  feed  grains  for 
1940-41  may  be  a  little  smaller  than  for  1959-40,  but,  with  the 
exception  of  last  year,  the  largest  since  1932-53, 

Oilseeds  and    No  great  change  in  the  demand  for  domestic  oilseeds  is  in  pros- 
fats  and         pect  for  the  1940-41  marketing  season.    Production  in  1940,  how- 
oils  :  ever,  probably  will  be  considerably  larger  than  in  1939,  Prices 
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of  flaxseed,  cottonseed,  peanuts,  and  soybeans  have  averaged  3 
to  35  percent  higher  in  the  current  marketing  season  than  a  year 
earlier,  and  from  January  to  March  this  year  were  the  highest 
since  1937,    Prices  of  most  fats  and  oils  declined  somewhat  in 
March,  but,  with  the  exception  of  lard,   greases,  and  beef  fats, 
continued  to  equal  or  exceed  those  of  early  1939. 

Slaughter  supplies  of  hogs  are  expected  to  increase  seasonally 
during  the  next  2  months  as  the  market  movement  of  fall  pigs 
gets  under  way  in  large  volume.    Hog  prices  in  early  April 
reached  the  lowest  level  since  midsummer  1934.    Slaughter  sup- 
plies of  hogs  in  March  wore  about  7  percent  smaller  than  in 
February  but  23  percent  larger  than  in  March  1959. 

The  number  of  cattle  on  feed  in  the  Corn  Belt  on  April  1  was 
about  2  percent  larger  than  a  year  earlier,  and  marketings  of 
fed  cattle  during  the  next  3  months  are  expected  to  bo  somewhat 
larger  than,  in  the  corresponding  period  of  1939,    prices  of 
slaughter  cattle  declined  somewhat  in  late  March  and  early  April, 
Slaughter  supplies  of  cattle  and  calves  wore  smaller  in  March 
than  a  year  earlier,  whereas  in  January  and  February  supplies  of 
cattle  wore  larger. 

The  development  of  the  early  lamb  crop  during  March  was  above  # 
average  and  much  better  than  during  the  unfavorable  March  of  las^ 
year.    Marketings  of  early  lambs  daring  May  and  June  probably 
will  be  larger  than  in  the  corresponding  months  of  last  year. 
A  heavy  movement  of  both  early  lambs  and  yearlings  from  Texas  is 
expected  in  May  and  June.     Prices  of  fed  lambs  in  early  April 
wore  somewhat  higher  than  a  year  earlier,  but  prices  cf  new  croj 
iambs  were  slightly  lower. 

Favorable  factors  affecting  domestic  prices  of  wool  in  the  next 
few  months  will  be  the  relatively  small  wool  supplv  in  this 
country  and  the  strong  foreign  demand  arising  from  war  condi- 
tions.    The  prospect  for  a  lower  level  of  domestic  mill  consump- 
tion this  year  than  last,  however,  will  be  a  weakening  infl 
upon  domestic  prices.    A  substantial  decline  in  imports  of  wool 
from  the  current  high  level  is  expected,  but  imports  may  again 
increase  in  the  fall  and  winter  of  1940-41.     Domestic  wool  price 
declined  3  to  10  cents  a  pound,   scoured  basis,   during  March,  but 
quotations  were  almost  entirely  nominal.     Wool  prices  in  foreign 
markets  did  not  change  materially  in  March,  after  advancing  in 
January  and  February. 

Butter  prices  have  been  relatively  stable  since  late  April,  pri-1 
marily  as  a  result  of  purchases  by  the  Federal  Surplus  Com- 
modities Corporation.     Some  seasonal  decline  in  prices  is  in 
prospect,  but  prices  during  the  coming  summer  mil  probably  aver 
ago  considerably  higher  than  in  the  summer  of  1939.     Butter  pro- 
duction is  high  for  this  season  of  the  year,  and  the  outlook  is 
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Fruits  and 

vegetables 


for  continued  high  production  during  the  summer  unless  the 

weather  is  unfavorable*    The  past  season  was  a  favorable  one 

for  storage  operations,  and  a  good  storage  demand  is  in  prospect. 

The  larger  number  of  hens  and  pullets  or  farms  may  be  sufficient 
to  offset  the  lower  rate  of  production  as  compared  with  a  year 

and  thus  cause  total  egg  production  to  be  somewhat  high- 
st  half  of  1940 •    Production  of  eggs  is  expected  to 
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the  year  than  they  were  last,     The  relative  increase  in  chicken 
prices,  as  compared  with  1939,  therefore,  is  likely  to  continue. 

Market  prices  of  potatoes  advanced  sharply  in  recent  weeks  in 
response  to  the  growing  realization  that  supplies  of  old  stocks 
are  being  rapidly  depleted,  and  as  a  result  of  smaller  market- 
ings of  new  potatoes.     Market  supplies  of  Florida  oranges, 
Florida  and  Texas  grapefruit,  apples,  and  pears  are  rapidly  be- 
ing depleted,  but  supplies  of  California  oranges  and  southern 
strawberries  are  increasing  seasonally.    Marketings  cf  truck 
crops  increased  and  prices  declined  in  recent  weeks,  but  pros- 
pective supplies  are  expected  to  continue  below  those  of  a  year 
earlier. 


DOMESTIC  DEMAND 


In  March  conditions  which  affect  the  domestic  demand  for  farm  products 
continued  their  downward  trend.    The  decline  of  industrial  production  appears 
to  be  about  over,  although  the  usual  lag  in  response  cf  consumer  incomes 
indicates  that  the  latter  may  continue  to  decline  in  April  and  possibly  May. 
Some  time  probably  will  be  required  before  industrial  activity  picks  up  suf- 
ficiently to  result  in  material  improvement  in  consumer  income  and  the  domes- 
tic demand  f  or  farm  pr  o  due  t  s  , 

The  decline  from  123  in  the  Federal  Reserve  Beard  index  of  industrial 
production  in  December  1959  to  around  105  in  March  of  this  year  was  one  cf  the 
nest  rapid  of  record.    This  was  in  line  with  earlier  expectations  that  there 
would  be  a  temporary  period  of  readjustment  in  industrial  production  while  cut- 
put  was  brought  into  better  alignment  with  consumption  and  inventories.  Busi- 
ness men  in  general  apparently  wore  not  taken  by  surprise,  and  hence  the  de- 
cline itself  has  not  led  to  as  much  pessimism  and  alteration  of  business 
policies  as  in  some  other  similar  instances.     This  tends  tc  avoid  the  develop- 
ment of  the  "vicious  downward  spiral"  which  night  have  been  generated  by  such  a 
sharp  decline  of  industrial  output. 

Inventories  were  increased  last  fall  but  at  prices  which  were  not  suf- 
ficiently higher  than  those  at  present  to  cause  apprehension  cf  severe  losses. 
Another  factor  helping  to  prevent  the  development  of  a  depression  psychology 
among  business  men  is  the  war  in  Europe,  which  appears  to  be  throwing  consider- 
able new  business  our  way,  both  directly  and  indirectly. 


The  growing  importance  of  exports  to  domestic  industry  is  illustrated 
in  a  rough  manner  by  the  chart  on  the  cover  page.     This  chart  shows  that  the 
ratio  of  exports  of  all  processed  goods  to  the  estimated  aggregate  value  of 
factory  production,  was  about  40  percent  higher  in  January  and  February  1940  i 
than  it  was  during  the  first  2  month-  of  1039,    The  increase  in  dollar  value 
of  exports  amounted  to. 65  percent  as  compared  with  an  estimated  gain  of  just 
under  20  percent  in  the  index  of  value  of  production.    For  steel  the  gain  in 
the  relation  of  exports  to  production  was  even  larger*     Production  for  the 
first  quarter  was  up  33  percent  whereas  exports,  with  March  estimated  very 
roughly,  rose  more  than  2  30  percent.     Obviously ,  exports  of  industrial  prod- 
ucts are  becoming  a  much 'mere  important  factor  in  the  business  situation. 

Experts  probably  will  not  continue  to  gain  until  their  value  equals 
about  1  dollar  to  each  5  dollars  worth  of  factory-processed  goods,  as  they  did 
by  1917  just  before  the  United  States  entered  the  World  War,  but  already  ex- 
ports of  processed  products  hove  grown  until  they  arc  valued  at  about  1  dollar 
for  each  10  dollars  worth  produced.    This  compares  with  an  average  of  about  1 
to  13  in  1939,     In  the  case  of  stool,  about  1  of  each  7  tons  produced  is  now 
being  exported,  according  to  such  data  as  are  available,   as  compared  with  about 
1  of  each  20  before  the  start  of  the  presort,  war  in  Europe*    These  ratios, 
which  compare  exports  with  charging  rates  of  output,  arc  not  intended  to  re- 
flect absolute  changes  in  exports;  rather,  they  show  approximate  changes  in 
the  importance  of  exports  relative  to  total  production. 

Two  industries  -  steel  and  textiles  -  accounted  for  approximately  80  i 
percent  of  the  December  1939  to  March  1940  decline  of  around  18  percent  in 
industrial  production.    Although  neither  of  these  industries  appears  in  posi- 
tion for  an  immediate  vigorous  recovery,  new  orders  have  finally  stopped  de- 
clining. 

Orders  for  cotton  textiles  in  late  March  and  early  April  were  in  heavy 
volume  and  well  above  output.    This  is  in  part  a  reflection  of  seasonal  char- 
acteristics of  the  trade  and  does  not  necessarily  connote  an  end  to  the  decline 
in  textile  output,  though  in  view  of  an  apparent  absence  of  unwieldy  mill 
inventories  some  reflection  of  the  improvement  in  sales  on  the  rate  of  mill 
operations  may  not  be  long  deferred. 

In  steel  the  decline  in -new  business  booked  by  mills  apparently  was 
definitely  halted  by  mid-March,  and  before  the  month  ended  there  was  a  gain  in 
incoming  orders.    Although  new  orders  are  still  reported  at  only  50  to  60  per- 
cent of  capacity  as  compared  with  the  recent  low  of  61  percent  in  mill  opera- 
tions, the  spread  is  no  longer  sufficient  to  result  in  any  rapid  lowering  of 
order  backlogs.     Furnaces  usually  ore  not  taken  cut  of  production  unless  they 
are  not  likely  to  be  needed  for  some  time.     Therefore,  now  that  new  orders  arc 
on  the  uptrend  and  the  future  outlook  appears  less  obscure,  steel  mills  might 
produce  partly  for  inventory  for  a  time  if  necessary  rather  than  take  addi-  - 
tional  furnaces  out  of  production.    Up  to  now  the  recent  increase  in  new  f 
orders  for  steel  has  apparently  been  aidod  little  by  the  automobile  industry, 
but  with  now  car  sales  surprisingly  large,  auto  manufacturers  may  find  it 
necessary  to  buy  considerable  additional  steel  before  the  1940  model  year  ends 
even  if  their  buying  last  fall  was  intended  entirely  to  cover  expected  needs 


for  present  models.    The  price  reduction  on  hot  and  cold  rolled  steel  sheets, 
announced  April  12,  may  stimulate  auto  steel .orders  particularly  should  the 
more  active  phase  which  the  war  in  Europe  has  entered,  result  in  somewhat  more 
liberal  buying  of  commodities  in  general. 

With  exports  gaining  end  average  domestic  needs  alono  probably  about 
equal  to  the  recent  rate  of  output,  there  is  good  reason  to  believe  that  steel 
production  has  about  reached  bottom. 

Construction  is  a  field  of  activity  of  much  significance  in  the  general 
economic  situation.    Materials  used  furnish  business  for  many  industries,  and 
the-  relatively  high  income  of  Yorkers  employed  in  the  building  trades  permits 
the  purchase  by  them  of  high  priced  durable  products  in  addition  to  the  prod- 
ucts in  more  constant  demand.     Furthermore,  the  financing  of  homes  and  other 
types  of  construction  requires  the  use  of  long-term  loans  and  thus  draws  on 
funds  which  might  otherwise  remain  inactive.    Although  the  improved  rate  of 
building  and  construction  attained  late  last  year  has  not  been  entirely  main- 
tained and  residential  contracts  awarded  in  the  first  3  months  of  1940  were 
about  4  percent  lower  than  a  year  earlier,  applications  for  home  building 
leans  to  be  guaranteed  by  the  FHA  were  greater  both  as  to  number  and  value  in 
the  final  week  of  March  than  at  any  previous  time.    The  recent  large  applica- 
tions for  FEA  loans,  together  with  prospective  increases  in  USHA  construction 
loans,  suggest  that  a  full  seasonal  recovery  in  residential  building  may  be 
ahead. 

Future  prospects  for  other  kinds  of  building  construction  are  more 
obscure.    Nonresidential  contracts  during  the  Farch  quarter  of  1940  were  22 
percent  below  those  a  year  earlier.    Public  Works  contracts  during  the  first 
quarter  were  only  moderately  below  those  a  year  earlier,  but  large  prospective 
reduction  in  PWA.  projects  for  the  veer  as  a  whole  is  expected  to  mere  than 
offset  any  other  probable  gains  in  public  works  construction.    Utility  con- 
struction continues  small  but  the  recent  ease  with  which  some  new  utility 
financing  lias  been  done  suggests  the  possibility  cf  revival  in  this  field. 
Factory  and  commercial  building  may  be  expected  to  follow  the  general  trend  of 
industrial  activity  and  may  exceed  the  1939  total.     All  in  all,  the  outlook 
for  construction  appears  to  be  favorable  te  some  recovery  from  the  recent 
,  relapse  which  was  aggravated  by  severe  winter  weather, 

Signs  of  better  demand  for  steel  and  textiles  than  since  last  fall, 
reviving  interest  in  heme  building,  and  an  increase  in  industrial  exports 
relative  to  production  strengthens  the  conclusion,  presented  in  the  last  sever 
al  issues  of  this  report,  that  the  decline  in  industrial  activity  and  domestic 
demand  fcr  farm  products  would  net  continue  into  the  summer. 

EXPORT  DEMAND 

The  recent  spread  of  the  wrr  in  Europe  te  Scandinavia  may  result  eventu 
ally  in  increasing  somewhat  the  export  demand  for  seme  United  States  farm  prod 
uots.     Denmark  apparently  has  been  climineetod  as  an  Allied  source  of  food  sup- 
ply.    If  fewer  naval  vessels  are  available  for  convey  as  a  result  of  intensi- 
fied naval  activity  on  the  part  of  the  Allies,  the  relatively  short  ocean 
routes  between  America  and  Europe  may  give  the  United  States  more  of  a  trade 
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advantage  then  it  has  had  during  the  war  to  date.    Products  which  are  most 
likely  to  be  "benefited  by  these  developments  are  perk,  lard,  and  evaporated 
milk,  but  no  immediate  or  large  increase  in  export  demand  for  these  com- 
modities is  anticipated. 
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Export  statistics  covering  the  first  6  months  of  the  war  in  Europe  dis- 
close a  wide  range  of  war  effects  on  exports  of  various  domestic  farm  prod- 
ucts.   For  some  commodities  export  outlets  have  boon  materially  reduced,  while 
for  others  the  war  appears  to  have  had  slightly  beneficial  effects.    For  a  fov; 
minor  commodities  the  war  has  resulted  in  important  export  gains. 

During  the  6  months  ended  February  1940  cotton  exports  totaled  4,S64,00C 
bales,  compared  with.  2,335,000  bales  in  the  corresponding  period  a  year 
earlier.    This  large  increase  in  experts  was  due  only  partly  to  £he  war  in 
Europe,  being  mainly  a  result  of  d  pi  etc  d  foreign  stacks  of  /oner  icon  cotton 
and  export  subsidies  paid  by  the  United  States  Government •    The  war  probably 
resulted  in  a  speeding  up  of  European  buying  and  of  the  movement  of  cotton 
from  this  country,  because  of  anticipated  difficulties  in  obtaining  shipping 
and  the  possibility  of  further  increases  in  ocean  freight  rates.  "Whatever 
beneficial  effects  the  war  has  had  on  cotton  exports  thus  far  may  be  more  thai' 
offset  later  by  the  effects  of  wartime  controls  instituted  by  the  belligerent 
and  neutr  .1  Governments.    Already  the  gains  over  .last  year  in  exports  arc 
narr  erring,  although  ah  cut  a  million  bales  r  main  to  be  shipped  under  subsidy 
arrngements  already  made 4    Continental  stocks  have  been  replenished,  sub-  « 
sidles  are  no  longer  being  paid  by  t\c  United  States  en  new  export  sales,  anA 
cotton  mill  activity  in  sorie  f.  reign  countries  nay  be  considerably  reduced  as 
a  result  of  further  veer  developments. 

Tobacco  leaf  exports,  owing  to  suspension  of  British  buying,  have  been 
■drastically  reduced.    Exports  for  the  6 -month  period  ended  February  1940 
amounted  to  XT7  million  pounds,  compared  with  307  million  a  year  earlier. 
Great  Britain  and  France  eventually  will  have  to  turn  to  the  United  States  for 
at  least  a  part  cf  their  tobacco  re auir orients .  but  net  until  existing  stocks 
plus  supplies    Retainable  elsewhere  are  inadequate  for  pressing  needs. 

Fork  exports  were  approximately  twice  as  largo  during  the  first  6  merer 
of  the  European  War  as  during  the  corresponding  period  a  year  earlier,  but  th: 
increase  cannot  be  attributed  to  the  war.    There  was  practically  no  change  in 
exports  to  Great  Britain,  the  incr  ase  in  exports  largely  reflecting  increased 
Canadian  buying.     If  there  had  beer  no  war,   exports  to  Great  Britain  would 
have  been  larger  and  those  to  Canada  would  have  boon  smaller.     Beginning  in 
February  1940  purchases  of  hems  and  bacon  in  the  United  States  were  restricted 
by  Great  Britain  end  similar  restrictions  were  instituted  by  Canada  in  March- 
Although  seme  of  the  Allied  purchases  formerly  made  in  Denmark  may  be  trans- 
ferred to  the  United  States  as  a  result  cf  the  recent  occupation  by  Germany, 
no  important  expansion  in  the  export  demand  for  United  States  pork  products 
the  near  future  is  looked  for.    Stocks'  cf  bacon  in  Great  Britain  recently  woi  0 
sufficiently  large  to  permit  discontinuance  of  rationing,  and  the  stoppage  of 
Danish  shipments  to  Groat  Britain  will  bo  made  up  partly  from  increased  inport: 
from  Canada,  where  hog  production  recently  has  increased  sharply. 
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Greatly  increased  United  States  supplies  and  low  prices  of  lard  have 
been  favorable  to  increased  exports,  yet  actual  exports  during  the  first  6 
months  of  the  war  were  "only  moderately  above  those  of  the  corresponding 
period  last  year.    Exports  to  Latin  .America  and  to  European  countries  other 
than  Great  Britain  account  for  this  increase*    Great  Britain  during  this 
period  took  only  about  hO  percent  of  our  exports,   compared  with  60  percent 
in  1938-39-    ^e  war  has  intensified  substitution  of  other  fats  for  lard, 
and  import  controls  by  the  belligerents  have  greatly  interfered  with  exports 
from  the  United  States. 

Wheat  exports  (flour  included)  totaled  only  IS. 6  million  bushels 
during  the  September  1939  -  February  19^0  period,  compared  with  hk,k 
million  bushels  during  the  corresponding  6  months  a  year  earlier.  This 
drop  in  exports,  however,  can  be  attributed  only  in  small  part  to  the  war 
in  Europe.    The  principal  causes  of  the  decrease  were  the  high  domestic 
prices  relative  to  foreign  prices,  resulting  primarily  from  the  short  pros- 
pective l°/40  domestic  crop,  and  the  elimination  of  the  Government  wheat 
subsidy  program  except  on  flour  and  on  wheat  from  the  Pacific  Coast  area. 
Last  year  an  attempt  v/as  being  made,  by  means  of  export  subsidy,  to  obtain 
for  United  States  wheat  a  larger  share  of  the  world  market  and  to  reduce 
domestic  supplies.     These  measures  have  been  made  unnecessary  this  year 
because  of  the  prospective  low  yield  of  winter  wheat.    The  war  probably  has 
contributed  to  some  extent  to  the  advances  in  domestic  prices  relative  to 
foreign  prices  of  wheat,  and  thus  indirectly  to  the  reduction  in  exports, 
but  this  effect  probably  has  not  been  large.    Mainly  because  of  the  altered 
domestic  supply  situation,  wheat  exports  are  expected  to  continue  small 
during  the  remainder  of  the  current  season. 

The  decline  of  more  than  6o  percent  in  fresh  fruit  exports  (exclusive 
of  citrus  fruit)  is  mainly  a  result  of  the  war.    Dried  fruit  exports  have 
been  lower  and  canned  fruit  slightly  higher  than  in  1933-39 •     Canada  takes 
most  of  the  exports  of  citrus  fruits  and  these  have  not  been  greatly  affected. 

Exports  of  several  farm  products  of  less  importance  in  our  export 
trade  than  those  discussed  above  have  been  favorably  affected  by  the  war 
in  Europe.  These  commodities  include  soybeans,  canned  vegetables,  dried  beans, 
and  horses*    Canned  goods  recently  have  been  placed  under  increased  import 
control  by  the  belligerents. 

WHOLESALE  COMMODITY  PRICES 

After  having  remained  remarkably  stable  through  February  and  early 
March,   considering  the  continued  decline  in  industrial  activity,  the 
general  level  of  commodity  prices  weakened  in  the  last  3  weeks  of  March 
and  early  April.     The  decline  in  prices  from  March  11  into  the  first  week 
of  April  affected  practically  all  groups  and  carried  the  daily  index  of  2S 
basic  commodities  down  3*7  percent.     The  weekly  index. which  covers  a  much 
broader  list  of  commodities  declined  about  1  percent.    Moderate  recovery 
in  the  basic  commodity  price  index  has  since  occurred* 

Some  weakness  in  commodity  prices  was  to  be  expected  as  industrial 
activity    declined,  and  the  failure  of  more  pronounced  weakness  in  prices 
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to  develop  may  be  regarded  53a  good  sign.     Improved  buying  of  steel  and 
textiles,  products  of  the  industries  affeteed  most  in  the  current  recession, 
has  recently  made  an  appearance-    Price  irregularity  may  be  expected  until 
industrial  activity  turns  about  but  there  appears  to  be  little  danger  of 
trencuneed  general  weakness. 

-hat  there  was  re  previcus  inflationary  movement  in  commodity 
prices  nece  ssit  atir.g  correction  is  veil  illustrated  by  a  comparison  of 
prices  and  productive  activity  now  and  just  before  the  upturn  in  business 
nearly  2  years  age  *     A:  that  tie: 3,  the  general  level  cf  commodity  prices 
was  just  about  the  same  as  now  but  the  index  of  industrial  production  was 
under  SO  percent  cf  the  LhSJ-^  average  as  compared  with  the  Karen  lS^O 
index  of  10 5 •    Ho  prolonged  period  of  speculative  activity  preceded  the 
present  peered  of  readjustment  in  industry,  as  it  did  in  1937 »  so  that  the 
commodity  price  situation  is  now  less  vulnerable  then  at  that  tine. 

In  addition  to  the  strengthening  effect  on  prices  cf  a  probable 
early  halt  to  the  downward  trend  of  domestic  productive  activity,  the 
war  in  Europe  is  a  -actor  to  consider.    Price  advances  in  the  United 
Kingdom  continue  despite  governmental  controls,  and  in  such  European  neutral 
countries  as  Belgium,   the  27e the r lands,  end  Sweden  prices  have  continued  to 
rise  strongly.     In  face  of  these  considerations,   and  with  retell  distribu- 
tion of1  products  in  thic  country  holding  on  an  even  keel,  there  is  scant 
prospect  that  existing  inventories  will  be  forced  on  the  market  at  cut 

With  consumer  income  during  the  first  quarter  of  holding  close 

to  the  average  level  of  the  final  quarter  of  1939 »  farm  and  food  product 
priees  have  acted  little  differently  free,  the  industrial  composite  which 
is  ordinarily  subject  to  smaller  fluctuations. 

3em.aedity  price  movements  era  not  likely  to  become  a  decisive  factor 
in  the  present  period  of  readjustment  in  industrial  activity,  though 
once  recovery  in  production  is  under  way  they  are  expected  to  strengthen 
ana  there":--  t:  facilitate  the  upturn. 

farm  nrcaei 

Cash  form  inctme  from  marketings  in  March  was  about  the  same  as  in 
February,  but  was  slightly  higher  than  in  March  1939*    Income  from  neat 
animals  and  fruits  in  Kerch  was  somewhat  lewer  then  a  year  earlier,  but 
the  decline  in  income  from  these  products  was  more  than  offset  by  increases 
in  income  from  dairy  products,  grains,  cotton,  tobacco,  and  miscellaneous 
crops.    Government  payments  in  March  were  somewhat  lover  than  in  February 
end  lower  than  in  March  of  last  year,   and  income  including  Government  pay- 
ments in  March  was  smaller  than  in  February  and  may  have  been  slightly 
smaller  than  in  March  1939. 

Farm  income  in  April  is  normally  slightly  lower  than  in  March,  and 
is  likely  to  make  the  usual  seasonal  change  this  year.    Income  from  truck 
crops  and  strawberries  is  expected  to  increase  more  than  seasonally,  but 
this  may  be  offset  by  a  decline  in  income  from  meat  animals  because  of  the 
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lower  prices,  and  the  decline  in  income  from  corn  due  to  the  closing  of 
loans.     Government  payments  in  April  are  expected  to  be  relatively  small 
and  somewhat  lower  than  in  April  1939  • 

PRICES  RECEIVED  AKD  PAID  BY  FARMERS 

The  indexes  of  prices  received  and  paid  by  farmers  in  April  were 
about  the  same  as  in  March,  according  to  preliminary  indications.  Gains 
in  prices  of  grain,  fruit,   and  several  miscellaneous  products  were  apparently 
about  offset  by  lower  prices  for  meat  animals,  livestock  products,  and 
truck  crops.    March- to- Apr il  changes  in  prices  of  cotton  and  poultry  pro- 
ducts were  small.    Except  for  the  price  advances  for  some  farm  products 
which  followed  spread  of  the  war  area,  in  Europe,  during  the  second  week  of 
April,  the  composite  index  of  prices  received  by  farmers  would  probably 
have  been  slightly  lower  in  April  than  in  March. 

The  general  level  of  farm  prices  in  March,  was  97  percent  of  the 
1910-lU  average,  four  points  lower  than  in  February,  but  6  points  above 
March  1939*    However,  prices  paid  were  122  percent  of  the  1 910-1  k  average 
in  March  so  that  the  ratio  of  prices  received  to  r^rices  paid  was  only  SO 
percent  of  the  1 91 0-1 k  average. 

COTTOH 

Domestic  cotton  prices  show  little  chonge  from  the  level  of  a  month 
ago.    Between  March  7  and  March  26  the  daily  average  price  for  middling 
7/S-inch  cotton  in  the  ten  designated  markets  declined  from  10-3/5  cents 
to  10-1/ 5  cents,  but  since  that  date  prices  have  about  recovered  the  earlier 
decline.    A  year  a.go  when  conditions  in  the  whole  cotton  industry  were  much 
less  favorable  prices  ranged  between  8U3  and  g.g  cents. 

The  decline  in  domestic  mill  activity  thus  far  has  not  been  severe. 
During  part  of  the  pa,st  month  mill  sales  of  unfinished  goods  were  below 
output,  but  sales  in  the  goods  markets  have  expanded  sharply  in  the  last  2 
weeks.    During  the  first  week  of  April,  mill  sales  of  unfinished  goods  were 
reported  about  three  times  as  large  as  production.    Before  this,  unfilled 
orders  on  books  of  mills  had  been  declining,  but   bhis  trend  apparently  heJs 
been  stopped  with  the  recent  increase  in  sales.     The  Hew  York  Times  seasonally 
adjusted  index  of  cotton  mill  activity  was  at  I32  percent  of  normal  for  the 
week  of  April  6,  which  compares  with  138  percent  on  March  2,   and  12.4  per- 
cent in  the  week  ended  April  1,  1939 •    Domestic  consumption  of  cotton  in 
March  was  626,000  bales,   and  during  the  first  8  months  of  the  season  mills 
used  a  total  of  5»  331*000  bales,   compared  to  U,  6O9>000  bales  from  August 
through  March  last  year. 

Cotton  mill  activity  in  Western  Europe  is  still  high,  but  Prance  re- 
ports a  shortage  of  skilled  labor,  and  in  England  new  business  has  been  re- 
tarded by  expected  changes  in  the  officially  allowable  yarn  margins.  Reports 
indicate  Japan  is  seeking  to  arrange  barter  agreements  with  Egypt  and  South 
American  countries  involving  increased  exchanges,  of  raw  cotton  for  Japanese 
textiles.  Cotton  consumption  in  Japan  for  the  first  7  months  of  this  season 
was  the  lowest  for  any  like  period  since  1930-31* 


~  12 


Cotton  exports  from  the  United  States  in  March  were  about  one- third 
larger  than  those  in  March  a  year  earlier.    3from  August  1  to  April  10,  ex- 
ports of  American  cotton  amounted  to  5i35^»0^0  "bales,  according  to  the 
New  Ycrk  Cotton  Exchange  Service,  which  compares  with  only  2,2E>7»000  hales 
in  the  same  period  a  year  ago.    Recent  price  parities  "between  Liverpool 
and  New  York  have  not  "been  favorable  for  further  sales,  hut  there  is  still 
in  the  neighborhood  of  a  million  hales  on  which  export  bond  has  "been  posted 
under  the  subsidy  program,  and  which  will  he  shipped  before  the  season  ends. 
Some  additional  sales  and  shipments  to  Spain  have  been  reported  since  ex- 
port payments  ceased,  but  there  may  be  m>me  cancellations  of  intended  ex- 
perts to  the  Scandinavian  countries. 

WHEAT 

Domestic  wheat  prices  the  middle.,  of  April  recovered  to  about  the 
peak  levels  reached  in  December.    Wheaft  prices  rose  sharply  on  March  19 
and  20,  and  again  on  April  9»  reflecting  news  of  intensified  warfare  in 
Europe.    This  advance  followed  a  decline  during  the  middle  of  March,  which 
was  influenced  by  the  Rus so-Pi nni sh  peace  developments  and  widespread  preci- 
pitation over  domestic  wheat  areas. 

The  price  of  No.  2  Hard  Winter  wheat  at  Kansas  City  on  April  13 
averaged  106  cents.    This  was  7  cents  above  the  prie.e  on  March  15  and  the 
same  as  the  price  on  December  18,  when  prices  were  the  highest  since  early 
October  1937 •    The  price  of  No.  1  Dark  Northern  Spring  wheat  at  Minneapolis  f 
averaged  102  cents  on  April  13  compared  with  102  on  March  15  and  111  on 
December  IS, 

Wheat  prices  in  the  United  States  continue  high  in  comparison  with 
wheat  prices  in  other  countries',  as  the  result  of  the  Government  programs 
and  poor  crop  prospects.    Prices  cf  hard  winter  wheat  at  Gulf  ports  are 
about  25  cents  per  bushel  above  export  parity,  and  prices  of  domestic  spring 
wheat  at  Buffalo  are  only  about  12  cents  lower  than  approximately  the  same 
quality  of  Canadian  wheat,  c.i.f .,  duty  paid,  at  Buffalo.    These  price 
spreads  compared  with  spreads  the  middle  of  March  indicate  that  domestic 
prices  are  slightly  higher  compared  with  foreign  wheat  values  of  a.  month  ago. 

The  domestic  wheat  supply  ir  19^0-Ul  is  e.xpe-cted  to  total  appro ximai-ely 
926  million  bushels  according  to  present  indications*    This  total  is  based 
on  a  winter  wheat  crop  indicated  as  of  April  1,  19^0  at  about  42.S  million 
bushels,  a  spring  crop  (including  durum)  very  tentatively  placed  at  200 
million  bushels  on  the  basis  of  average  yields  on  prospective  plantings, 
and  a  carry-over  of  all  wheat  on  July  1,  13U0  estimated  at  about  300  million" 
bushels.    The  total  domestic  supply  in  1939-140  was  1,009  million  bushels, 
consisting  of  a  carry-over  of         million  .bushels  and  a.  crop  of  755  million 
bushels.  I 

The  19^0  wheat  crop  in  many  countries  has  been" handicapped  by  a 
poor  start,  and  will  require  favorable  conditions  for  the  remainder  -of "the 
growing  season  to  make  average  yields  per  acre.    With  no  increase  in.  acrc5^ 
probable,  it  seems  reasonable  to  expect  that  the  19^0  world  wheat  crop  ^all- 
be  considerably  smaller  than  that  of  193S  or  1939,  when  yields  ware-above 
average*    This  would  result  in  a  reduction  in  the  very  large  world  carry- 
over by  July  19Ul. 
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Changes  in  wheat  prices  in  the  next  few  months  are  expected  to  de- 
pend largely  upon  developments  in  the  foreign  political  situation,  weather 
conditions  in  both  this  country  and  abroad,  and  upon  the  volume  of  overseas 
sales  of  North  American  wheat* 

CORN  AID  OTHER  .FEED  GRAINS 

Prices  of  feed  grains  have  been  steady  during  the  past  month.  Early 
in  April  market  prices  of  corn  and  oats  were  10  to  12  cents  per  bushel 
higher  than  a  year  earlier,  and.  the  price  of  barley  was  about  6  cents  per 
bushel  higher.    During  the  next  few  months  prices  may  fluctuate  somewhat 
more,   as  they  will  be  influenced  by  prospects 'for  the  19^0  crops.    The  Corn 
Loan  Program,  increased  livestock  numbers,  and  general  improvement  in  busi- 
ness activity  during  the  past  year  have  been  important  price- supporting 
factor  s. 

On  April  1  stocks  of  corn  were  the  largest  on  record,  totaling 
l,Ul5  million  bushels  compared  with  1,  2.6H  million  bushels  la.st  year,  and 

million  bushels  for  the  19?-9~33  average.    Cn  April  1  it  was  estimated 
that  around  550  million  bushels  of  corn  were  sealed  or  held  by  the  Govern- 
ment.    This  left  about  S65  million  bushels  unsealed  or  about  lUO  million 
bushels  less  than  the  quantity  of  unsealed  corn  on  April  1  last  year*  . 

Disappearance  of  corn  during  the  period  October  -  March  of  l939-">0 
was  over  100  million  bushels  larger  than  during  the  corresponding  period  a 
year  earlier.    Even  after  allowing  for  a  somewhat  larger  disappearance 
during  the  period  April- September  19^0*  the  total  carry-over  of  corn  on 
October  1  this  year  may  be  as  much  as  100  million  bushels  larger  than  the 
573  million  bushels  carried  over  last  year.    Farm  and  commercial  stocks  of 
Oats  on  April  1  amounted  to  35^  million  bushels,  or  about  7^  million  bushels 
smaller  than  on  that  date  a  year  ago. 

The  prospective  plantings  report  of  March  1  indicated  a  k  million  . 
acre  decrease  in  the  area  planted  to  corn,   slightly  larger  acreages  of  oats 
and  barley  than  in  1939 ,  and  about  1  million  acres  more  of  grain  sorghums. 
With  about  an  average  pre-drought  growing  season  on  these  prospective 
acreages  and  with  allowance  for  higher  corn  yields  as  a  result  of  the  use 
of  hybrid  seed,  the  total  production  of  these  four  feed  grains  in  19^40  would 
be  around  91  million  tons  compared  with  97  million  tons  last  year  and  100 
million  tens  for  the  I92S-32  average.     This  volume  of  production,  together 
with  the  prospective  carry-over  of  feed  grains,  would  give  a  total  supply 
a  little  smaller  than  in  1939-40 »  but  with  the  exception  of  last  year 
supplies  would  be  the  largest  since  1932-33. 

Latest  information  on  the  large  Argentine  corn  crop  indicates  that 
harvesting  is  progressing  favorably  and  that  the  crop  is  of  unusually  good 
quality.    United  States  experts  may  decline  this  summer  after  the  Argentine 
crop  becomes  available  for  export  in  larger  volume.    Exports  of  corn  from 
the  United  States  for  the  period  October  -  February  totaled  23.2  million 
bushels  compared  with  23. S  million  bushels  for  the  same  period  cf  193&-39* 

0ILS32I3,  FATS  MD  OILS 

No  material  change  in  the  demand  for  domestic  oilseeds  is  now  in 
prospect  for  the  19UO-U1  marketing  season.    Production  in  19^»  however, 
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probably  will  "be  considerably  larger  than  in  1939 •    Prices  of  flaxseed,  cotton- 
seed, peanuts,  and  soybeans  have  averaged  3  . to  35  percent  higher  thus  far 
in  the  current  marketing  season  than  a  year  earlier,  and  from  January  to 
March  this  year  were  the  highest  since  1937 •  \ 

According  to  farmers'  intentions,  as  reported  March  1,  the  acreage 
to  be  planted  to  soybeans  grown  alone  for  all  purposes  may  be  18  percent 
larger  in  19*40  than  in  1939.    The  most  pronounced  increases  in  acreage  are 
indicated  for  Illinois,  Iowa,  Ohio,  and  Indiana,  where  about  91  percent  of 
the  soybeans  harvested  as  beans  were  gathered  last  year.    With  about  the 
usual  abandonment,  and  with  average  yields,  soybean  production  in  19^0 
may  total  100-110  million  bushels  compared  with  S7  million  bushels  in  1939. 
and  5  million  bushels  in  192U,  the  first  year  for  which  production  figures 
are  available.  , 

The  indicated  acreage  to  be  planted  to  flaxseed  is  15  percent  larger 
this  year  than  last,  with  record  large  acreages  indicated  for  several 
States,  including  Minnesota,  California,  Iowa,  Kansas,  and  Texas.  Flax- 
seed production  in  13^40  may  total  about  23  million  bushels  compared  with 
20  million  bushels  in  1939  and  an  average  of  11  million  bushels  for  the 
previous  10  years. 

The  indicated  peanut  acreage  for  19*40  is  5  percent  smaller  than 
the  record  acreage  planted  in  1939.    But  yields  last  year  were  unusually 
low  in  several  important  producing  States,  and  it  seems  likely,  with  normal  A 
weather  conditions,  that  peanut  production  would  be  somewhat  larger  this 
year  than  last,  though  possibly  not  so  large  as  in  1933,  when  unusually 
good  yields  were  obtained  in  several  States. 

Prices  of  most  fats  and  oils  declined  somewhat  in  March,  but  with 
the  -exception  of  lard,  greases,  and  beef  fats,  continued  to  equal  or  exceed 
those  of  early  1939 •    Exports  of  lard  since  the  outbreak  of  war  in  Europe 
have  totaled  only  about  10  percent  more  than  in  the  corresponding  period  a 
year  ago,  despite  the  relatively  large  supplies  and  low  prices  in  this 
country.    Exports  of  soybeans,  on  the  other  hand,  totaling  about  11  million 
bushels,  have  been  over  four  times  as  large  as  a  year  earlier. 

HOGS 

Slaughter  supplies  of  hogs  are  expected  to  increase  seasonally  during 
the  next  2  months  as  the  market  movement  of  fall  pigs  gets  under  way  in 
large  volume.    The  unfavorable  ratio  of  hog  prices  to  corn  prices  in  recent 
months  may  cause  some  farmers  to  market  their  fall  crop  at  somewhat  lighter 
weights  than  usual,  whereas  others  may  carry  their  fall  pigs  on  pasture  and 
green  feeds  as  long  as  possible  in  the  hope  of  better  prices.     It  may  be, 
therefore,  that  the  increa.se  in  marketings  from  April  to  June  will  be  about  i 
average,  with  total  supplies  considerably  larger  than  a  year  earlier  be- 
cause of  the  l6-percent  increa.se  in  the  19^9  fall  pig  crop  over  that  of  193^* 

The  seasonal  reduction  in  hog  marketings  after  midsummer  will  de- 
pend largely  upon  the  number  of  sows  retained  for  fall  farrow  and  the  ex- 
tent to  which  the  current  spring  pig  crop  reaches  marketable  weights  and 
finish  before  October  1.    Because  of  the  very  unfavorable  hog-corn  price 
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ratio  during  recent  months,  it  seeks  likely  that  fewer  bows  will  "be  "bred 
for  fall  farrow  this  year  than  last.     Indications  arc  that  marketings  of 
spring  pigs  have  begun  somewhat  earlier  than  formerly  during  the  past  3 
years*    If  this  tendency  continues  and  if  marketings  of  sows  are  fairly 
large,  the  seasonal  reduction  in  hog  supplies  in  the  late  summer  this  year 
may  be  less  marked  than  usual* 

Federally  inspected  slaughter  of  hogs  during  March  totaled  3 » 981 t 000 
head,  about  7  percent  less  than  in  February  but  about  23  percent  more  than 
in  March  last  year.    Inspected  slaughter  in  the  first  half  of  the  193  9-^  hog 
marketing  year  (October-!' arch)  totaled  26,333,000  head,  which  is  about  23 
percent  more  than  in  the  corresponding  period  of  the  193&**39  season,  and 
about  7  percent  above  the  1929-30  to  1933-34  pre-dr ought  average  for  the 
period.    This  increase  in  slaughter  over  a  year  earlier  is  somewhat  larger 
than  the  20~percent  increase  in  the  1939  spring  pig  crop  over  that  of  193&. 
During  the  past  3  months  the  proportion  of  packing  sows  in  total  marketings 
has  been  somewhat  larger  than  a  year  earlier.    Average  weights  of  hogs 
marketed  in  recent  months  have  beer  somewhat  lighter  than  a  year  earlier. 

Hog  prices  weakened  slightly  during  March  and  in  early  April,  and 
reached  the  lowest  level  in  the  current  marketing  year  aid  the  lowest  since 
midsummer  lj?k.    The  average  price  of  butcher  hogs  at  Chicago  for  the  week 
ended  April  6  was  about  $U.9C  compared  with  $5.20  a  month  earlier  and  $7.10 
in  the  corresponding  week  of  1939*    Corn  prices  changed  relatively  little 
during  March,  and  the  ratio  of  hog  prices  to  corn  prices  became  slightly 
more  unfavorable  during  the  month. 

The  recent  occupation  of  Denmark  probably  will  not  result  in  any 
immediate  increase  in  United  States  shipments  of  hams  and  bacon  to  Great 
Britain,  although  a  moderate  increase  may  occur  later.    In  193^>  probably 
in  1939 1  Denmark  furnished  nearly  one-half  of  the  total  British  imports  of 
bacon  and  hams.    At  the  present  time  stocks  of  bacon  in  Great  Britain  are 
large,  and  takings  from  Denmark  recently  were  sharply  curtailed.  The 
stoppage  of  Danish  shipments  will  be  partly  offset  by  the  large  increase  in 
British  imports  of  Canadian  bacon,  and  total  bacon  and  ham  consumption  in 
Great  Britain  probably  will  be  reduced.    Abundant  supplies  of  beef  for  ex- 
port also  are  available  in  South  .American  countries. 

CATTLE 

The  number  of  cattle  on  feed  for  market  in  the  Corn  Belt  on  April  1 
was  reported  to  be  about  2  percent  larger  this  year  than  last.    On  January  1, 
the  number  was  about  12  percent  larger  than  a  year  earlier.    Marketings  of 
fed  cattle  during  January  through  March,  however ,  were  much  larger  than  in 
the  corresponding  months  of  1939  and  the  number  of  cattle  put  on  feed  during 
the  period  was  smaller.    Marketing  intentions  of  Corn  Belt  cattle  feeders 
on  about  April  1  indicate  that  marketings  of  fed  cattle  from  March  through 
April  will  be  larger  this  year  than  last  but  during  July  and  August  they  may 
be  smaller  than  a  year  earlier.    Total  slaughter  supplies  of  cattle  in  1$U0 
are  expected  to  be  little  different  from  those  of  1939,  with  a  reduction  in 
marketings  of  breeding  stock  about  offset,  or  more  than  offset,  by  an  in- 
crease in  marketings  of  fed  cattle. 
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Prices  of  all  grades  of  slaughter  cattle  declined  somewhat  in  late 
March  arid  in  early  Jpril,  following  a  rather  sharp  advrnce-  in  prices  of 
most  grades  in  late  February  and  the  first  half  of  March.    The  average  price 
of  good  grace  beef  steers  at  Chicago  for  the  v*eok  °nded  April  6  was  about 
$9»50»  ^5  cents  lower  than  a  month  earlier  and  $1.00  lower  than  in  the  cor- 
responding week  of  1539 •    Prices  of  feeder  steer's,  which  had  remained  about 
steady  for  the  5  months  preceding  the  sharp  advance  in  Fehrnery  and  the 
first  half  of  March,  also  weakened  in  late  March  and  in  early  April*  The 
average  price  of  feeder  steers  at  Kansas  City  for  the  week  ended  April  6  was 
abo-.it  $S.30,  compared  with  the  Se\O0  level  which  prevailed  from  September*- 
January-  and  $3*10  in  the  cor  re  spending  week  of  1939* 

The  sharp  decline  in  prices  of  veal  calves  during  the  past  2  months 
has  been  somewhat  more  than  seasonal.     In  early  April  the  average  price  of 
about  $9.10  for  good  and  choice  veal  calves  at  Chicago  was  nearly  $3.00 
lower  then  the  average  for  mi d—  January • 

Federally  inspected  slaughter  of  cattle  totaled  721,000  head  during 
March,  about  1  percent  more  than  in  February  but  about  f  percent  less  then 
in  March  last  year.    The  reduction  under  a  year  earlier  apparently  has  oc- 
curred chiefly  in  marketings  of  breeding  stock,  as  supplies  of  steers  appear 
to  have  been  larger  than  a  year  earlier  during  March.     'The  proportion  of 
well— finished  long  fed  cattle  marketed  during  March  was  unusually  small, 
whereas  short  fed  cattle  represented  a  much  larger  proportion  of  the  beef 
cattle  marketed  than  a  year  earlier.    Average  weights  cf  beef  steers  marketed 
at  Chicago  during  Februory  and  March  were  somewhat  heavier  than  a  year  earlier* 
Inspected  calf  slaughter  during  March,  totaling  i^rO,000  head,  was  seasonally 
larger  then  in  February  but  was  about  S  percent  smaller  than  in  March  last 
year, 

LAHBS  I 

The  development  of  the  early  lamb  cron  during  March  was  above  average 
and  much  better  than  during  the  unfavorable  March  of  last  year,  the  Agri- 
cultural Marketing  Service  reports.    But,  considerable  variation  in  conditions 
among  areas  was  noted,   ranging  from  exceptionally  good  in  the  Pacific  Coast 
States  to  only  fair  in  the  Southeastern  States.    An  abundance  of  feed  in 
California  is  encouraging  the  holding  of  the  early  lambs  to  enable  them  to 
attain  maximum  weights.     The  lateness  of  pastures  and  slow  development  of 
the  early  lambs  in  the  Southeastern  States  will  delay  marketings  from  this 
area.    Marketings  of  early  lambs  in  May  and  June  probably  will  be  larger  than 
in  those  months  last  year*    A  heavy  marketing  of  both  early  lambs  end  cf 
yearlings  from  Texas  is  expected  in  May  and  June. 

Federal ly  in sp 3 ct ed  slaught er  c f  sh e ep  and  1  amb s  tot al ed  1, 266,000 
head  in  March,  about  ^  percent  less  than  in  rebruary  and  lk  percent  less 
than  in  March  a  year  earlier.     In  1939  inspected  slaughter  increased  in 
March,  largely  because  of  a  later  than  usual  movement  of  fed  lambs  from  the 
western  feeding  areas.    The  number  of  lambs  fed  in  the  western  States  dur- 
ing the  late  winter  end  early  spring  this  year  was  somewhat  smaller  than  a 
year  earlier,   arid  the  number  remaining  on  feed  in  the  Colorado  and  Nebraska 
feeding  areas  -  which  provide  the  bulk  of  the  late  spring  supply  of  fed  lambs- 
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on  about  April  1  was  somewhat  smaller  than  a  year  earlier •    IFor  the  first 
*4-  months  (Decer-Der-March)  of  the  1939- ^e^-  lata"b  marketing  season  inspected 
slaughter  of  sheep  and  lambs  totaled  about  1  percent  less  than  in  the  corre- 
sponding period  of  the  1938—39  season. 

After  advancing  sharply  in  February  and  early  March,  prices  of  fed 
lames  declined  slightly  in  mid-March  and  then  strengthened  somewhat  in  late 
March  and  early  April.     The  average  price  of  good  and  choice  slaughter  lambs 
at  Chicago  for  the  week  ended  April  6  was  about  $10*10,  15  cents  lower  than 
a  month  earlier,  "but  more  than  $1.00  higher  than;  2  months  earlier.     The  aver- 
age price  of  good  and  choice  slaughter  lambs  at  Chicago  for  the  first  week 
of  April  1939  ^as  a"bout  $3.60.    Prices  of  good  and  choice  spring  lambs  at 
Kansas  City  in  early  April  averaged  around  $10,30,  or  about  10  cents  lower 
than  a  year  earlier.     The  higher  prices  of  -fed  lambs  over  a  year  earlier, 
in  contrast . with  lower  prices  of  spring  lambs,  reflects  chiefly  the  relatively 
heavy  weight  of  wool  on  fed  lambs;  wool  prices  are  substantially  higher  than 
last  spring. 

Favorable  factors  affecting  domestic  prices  of  wool  in  the  next  few 
months  will  be  the  relatively  small  wool  supply  in  this  country  end  the 
strong  foreign  demand  arising  from  war  conditions.     The  prospect  for  a  lower 
level  of  domestic  mill  consumption  this  year  than  last,  however,  will  be  a 
weakening  influence  upon  domestic  prices.     Some  recovery  in  industrial  ac- 
tivity is  expected  during  the  last  half  of  19*40,  and  this  may  result  in  an 
increase  in  domestic  mill  consumption  of  wool  in  the  late  summer  .and  fall  of 
this  year. 

Although  the  carry-over  of  stocks  of  wool  at  the  beginning  of  April 
this  year  was  small,  it  is  probable  that  such  stocks  plus  the  new  domestic 
clip  (which  will  be  marketed  in  this  spring  end  summer)  will  be  somewhat  in 
excess  of  mill  requirements  for  the  next  several  months.     Consequently,  a 
substantial  decline  in  imports  of  wool  from  the  current  high  level  is  expected. 
With  the  possibility  of  seme  recovery  in  mill  consumption  in  the  last  half  of 
19^0,  stocks  of  wool  at  the  end  of  this  year  probably  will  not  be  large,  end 
imports  may  again  increase  in  the  fall  end  winter  of  19*40-*ll. 

Sales  of  domestic  wool  continued  small  in  March  and  the  early  pe.rt  of 
April.     C£uoto,tions  en  graded  territory  wools  (old  clip)  at  Boston  declined  3 
to  10  cents  a  pound,  scoured  basis,  during  March,  but  quotations  were  almost 
entirely  nominal.     Country-packed  3/8  and  l/*4  blood  bright  fleece  wools  of 
the  new  clip  were  offered  early  in  April  at  3*4—35  cents  a  pound,  grease  basis, 
delivered  to  mills.     In  April  last  year  similar  wools  from  the  1939  clip  were 
offered  at  27  cent  s  a  pound. 

Mill  consumption  of  appea-el  wool  in  February  was  20  percent  below  the 
peak  of  October  1939  and  was  5  percent  smaller  than  a  year  earlier,  but  it 
was  about  10  percent  larger  then  the  average  February  consumption  in  the  10 
years  1929-38 •    United  States  imports  of  apparel  wool  for  consumption  totaled 
*t5  million  pounds  in  the  first  2  months  of  19*40.  compared  with  11  million  pounds 
in  the  same  months  of  1939*     Imports  in  the  first  2  months  of  this  year  were 
much  larger  than  in  any  recent  year  except  1937. 
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Wool  prices  in  foreign  markets  did  not  change  materially  in  March, 
after  advancing  in  January  and  February,  The  "bulk  of  supplies  of  combing 
wools  of  the  1939~^0  clip  have  now  "been  .sold  in  South  Africa  and  South  .America, 

BUTTER 

Butter  prices  were  unusually  stable  from  late  February  through  the 
early  part  of  April,  primarily  as  a  result  of  purchases  "by  the  Federal  Surplus 
Commodities  Corporation.    Prices  were  maintained  at  a  level  decidedly  below 
the  winter  peak  but  considerably  higher  than  a  year  ago.    While  prices  will 
depend  to  a  considerable  extent  on  the  program  followed  by  the  Federal  Surplus 
Commodities  Corporation,  .some  further  seasonal  decline  in  prices  appears  in 
prospect,  but  with  the  outlook  for  considerably  higher  prices  during  the  com- 
ing summer  than  in  the  summer  of  1939* 

The  past  season  was  a  favorable  one  for  storage  operations.    The  price 
of  butter  during  the  out-of- storage  season  averaged  nearly  6  cents  higher  than 
during  the  into— storage  season.    This  was  the  widest  margin  since  the  1935-3& 
season  and  has  been  exceeded  only  three  times  in  the  past  decade.  Prospects 
are  for  a  better  storage  demand  this  coming  summer  than  in  1939* 

With  the  improvement  in  general  commodity  prices  and  business  in  the 
past  year,  there  has  been  an  increase  in  consumer  expenditures  for  dairy 
products  pa-rticularly  butter.     In  February  apparent  consumer  expenditures 
for  butter  were  about  20  percent  higher  than  a  year  earlier.    Apparent  con- 
sumption of  butter  in  February  was  somewhat  less  than  a  year  earlier,  but  the 
decline  was  due  to  the  sharp  reduction  in  the  distribution  of  butter  for  re- 
lief.   Trade  output  through  regular  consuming  channels  was  about  6  percent 
larger  than  in  the  same  month  of  1939*    Retail  prices  wore  about  15  percent 
higher.    Consumer  expenditures  for  butter  during  the  coming  summer  are  ex— 
pected  to  average  higher  than  in  the  summer  of  1939* 

Average  daily  production  of  butter  in  February  was  about  the  same  as 
the  high  production  in  that  month  a  year  earlier.    Weekly- report  s  indicate 
that  production  in  March  was  also  at  about  record  levels  for  that  month. 
Continued  heavy  production  appears  in  prospect  for  the  coming  summer  unless 
■weather  conditions  should  be  unfavorable. 

POULT ET  AND  SGG-S 

Total  .egg  production  in  the  first  half  "of  19*40  may  be  slightly  larger 
than  in  the  first  half  of  1939.    But  the  effect  of  this  larger  production  on 
the  supply  of  eggs  for  current  consumption  .in  the  spring  months  may  be  partly 
offset  by  a  relatively  stronger  demand  for  eggs  for  late  hatchings  and  for 
breaking.    Production  per  layer  is  continuing  somewhat  less  than  a  year 
earlier  but  the  larger  number  of  hens  and  pullets  on  farms  this  year  may  be 
more  than  sufficient  to  offset  the  lower  rate,  of  production  per  bird.  The 
rate  at  which  flocks  are  culled  during  the  next,  few  months  will  influence 
the  number  of  layers  remaining  in  farm  flocks.    The  price  of  poultry  meat  is 
increasing  relative  to  egg  prices,  and  feed  costs  remain  comparatively  high, 
so  perhaps  closer  than  average  culling  can  bo  expected.    This  would  contribute 
to  larger  marketings  of  freshly  dressed  poultry  as  compared  with  a  year  earlier 
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"but  such  an  increase  would  tend  to  be  offset  "by  smaller  marketings  of  young 
stock  which  apparently  will  follow  the  slightly  smaller  hatch  in  ly-40  as 
compared  with  3-939 • 

The  into* storage  movement  for  shell  eggs  appears  to  have  progressed 
somewhat  less  than  seasonally,  when  allowance  is  made  for  F.  S.C.C.  purchases. 
The  into**storagc  movement  for  fro?: en  eggs  has  increased  rapidly  during  recent 
weeks.    Storage  stocks  of  frozen  poultry  are  decreasing  shout  seasonally. and 
receipts  of  dressed  poultry  are  continuing  somewhat  above  a  year  earlier. 
The  larger  stocks  of  turkeys  in  storage  are  the  major  cause  for  the  unusually 
large  slocks  of  storage  poultry  this  year* 

The  decrease  in  the  average  price  received  by  farmers  for  eggs  from 
February  to  March  was  somewhat  more  than  seasonal.    On  the  other  hand,  the 
increa.se  during  the  same  period  in  the  price  received  by  farmers  for  chickens 
wa,s  also  more  than  seasonal.    However,  prices  of  both  are  somewhat  less  than 
a  year  earlier. 

POTJffOES 

Prices  of  old  stock  potatoes  in  market  centers  have  risen  sharply  in 
recent  weeks  in  response  to  the  growing  realization  that  supplies  are  being 
depleted  faster  than  usual,  and  as  a  result  of  the  smaller  than  usual  quanti- 
ties of  new  potatoes  being  shipped  this  season. 

Prices  of  Maine  Green  Mountains  at  Hew  York  City  rose  from  $1.9&  per 
100-pound  sack  in  early  March  to  $2.12  in  early  April.    At  Chicago;  'Colorado 
Red  McClures  rose  from  $1*72  to  $2.0b,  Idaho  Bissets  from  $1.96  to  $2.21,  and 
midwest  em  varieties  advanced  from  $1.37  to  $1.2+5  during  the  same  p-eriod. 
Prices  of  all  these  varieties  except  midwestoms  in  early  April  averaged  some- 
what above  those  of  a  year  earlier. 

Prices  of  new  stock  at  market  centers  also  advanced  in  recent  weeks, 
those  at  15" ew  York  City  rising  52  cents  per  100  pounds  to  $^+.  20  and  at  Chicago 
5*+  cents  to  $U.6U. 

Shipments  of  eld  stock  potatoes  have  been  somewhat  heavier  in  recent 
weeks  than  in  the  same  period  a  year  earlier.    For  the  period  January  1  to 
April  6  they  totaled  about  66,300  cars  compared  with  65", 300  cars  in  the 
corresponding  period  of  1939 •     Some  of  the  increase  in  shipments  this  season 
is  due  to  the  distribution  of  available  supplies.     Supplies  in  the  Central 
States,  which  normally  move  largely  by  motor  truck,  a. re  smaller  than  a  year 
earlier,  whereas  supplies  in  the  principal  carlot  shipping  States,  the  east- 
ern and  western  groups,  are  slightly  larger  then  those  of  last  season. 

The  fall  and  winter  crop  ef  new  potatoes  in  Florida  and  Texas  totals 
202,000  bushels  this  season  aid  is  only  about  one-half  as  large  as  in  1939* 
Most  of  this  supply  has  been  marketed.     The  spring  crop  in  Florida  end  Texas- 
is  indicated  to  total  2,319  ,00C  bushels,  or  about  12  percent  more  than  a  year 
earlier.     Shipments  from  these  areas  are  lust  getting  started  as  are  those  of 
the  early  crop  in  California.     It  is  likely,  therefore,  that. market  supplies 
of  new    potatoes  will  increase  sharply  in  the  next  few  weeks* 
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TRUCK  CROPS 

Seasonal  increases  in  marketings  of  truck  crops  are  in  prospect  "but 
market  supplies  are  expected,  to  "be  generally  smaller  than  a  year  earlier. 
Delayed  maturity  of  many  early  crops,  however,  may  tend  to  increase  market 
supplies  in  May  and  June. 

March  weather  was  generally  unfavorable  for  truck  crop  development 
in  nearly  all  of  the  Northern  and  Southeastern  States  out  it  was  favorable 
in  California,  the  Pacific  Northwest,  and  the  South  Central  States,  Rain 
and  hail  in  Florida  damaged  snapbeans,  and  some  tender  vegetables  we're  killed 
in  the  Carolinas.    Moisture  conditions  were  much  improved  in  the  Gulf  States. 
Prospective  production  of  spring  vegetables,  however,  is  indicated  to  be 
smaller  than  a  year  -earlier*    Only  asparagus,  carrots,  and  celery  »  the  bulk 
of  which  is  produced/ California  -  are  expected  to  be  in  larger  supply  than 
last  year.     Spring  supplies  of  snap  and  lima  beons,  cucumbers,  lettuce,  onion 
peas,  and  tomatoes  are  particularly  short. 

As  a  result  of  these  reduced  prospects  prices  of  many  vegetables  hove 
averaged  considerably  higher  than  a  year  earlier,  but  as  the  season  advances 
and  marketings  increase  prices  tend  to  decline.    Market  prices  of  asp aragus , 
snap  and  lima  beans,  cabbage,   celery,  eggplant,  and  peppers  have  declined 
sharply  in  recent  weeks.    Prices  of  broccoli,  Brussels  sprouts,  carrots, 
cauliflower,   cucumbers,   cscarole,  kale,  western  lettuce,  onions,  and  peas 
have  advanced.  .. 

FRUITS 

Market  supplies  of  Florida  oranges,  Florida  and  Texas  grapefruit, 
apples,  and  pears  are  rapidly  being  depleted,  but  supplies  of  California 
oranges  and  lemons  and  southern  strawberries  are  increasing  seasonally.  As 
a  result- of  these  shifts  in  supplies,  market  prices  of  oranges,  grapefruit, 
apples,  and  pears  advanced  in  recent  weeks  but  prices  of  lemons  and  straws- 
berries  declined. 

Prices  of  Florida  oranges  advanced  50  cents  to  $2. SO  per  box  at  Few 
York  City  and  32  cents  to  $2.75  per  box  at  Chicago  from  early  March  to  early 
April,    prices  of  California  navel  oranges  advanced  only  about  8  cents  and 
averaged  $2.75  at  both  markets.    Florida  grapefruit  advanced  from  $1.96  to 
$2.77  per  box  at  New  York  City  and  Texas  grapefruit  rose  from  $1.99'  to  $2.26 
at  Chicago  during  the  same  period. 

Heavy  marketings  of  lemons  forced  prices  downward  in  recent  weeks, 
those  at  New  York  City  averaging  $3*57  por  box  in  early  April,  or  17  cents 
lower  than  a  month  earlier.    At  Chicago  lemon  prices  averaged  $3»30  Per  1°07: 
compared  with  $3*  63  in  early  March. 


Strawberry  prices  declined  sharply,  or  from  25  to  12  cents  per  pint 
at  New  York  City  and  from  2b  to  lk  cents  at  Chicago.     Shipments  from  "both 
Florida  and  Louisiana  increased  considerably,   out  were  substantially  below 
those  of  a  year  earlier. 

April  1  conditions  indicated  snail  changes  in  earlier  prospect s  of 
orange  and  lemon  supplies  for  the  remainder  of  the  spring  months  and  for 
the  summer,    production  of  grapefruit  is  expected  to  total  3?-«&  million 
boxes.    This  is  about  11  million  bones  less  then  production  last  season  but 
nearly  2  million  bones  above  the  estimate  a  month  ago.     Cold  storage  holdings 
of  apples  totaled  8,6  million  bushels  on  April  1  compared  with  9*2  million  a 
year  oor*lier» 

Production  of  early  and  second  early  strawberries  is  indicated  to 
total  5., 430,000  crates  this  season  compared  with  5  >  730 , 000  crates  produced 
last  season.    Most  of  the  decrease  this  season  occurs  in  the  early  crop. 
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